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Independent auditors’ report
To the Unit holders of AAML UNIT FUND

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of AAML UNIT FUND which comprise the
statement of financial position as at June 30, 2022, and the statement of profit or loss and other
comprehensive income, Statement of change in equity and Statement of cash flows for the year then
ended and notes, comprising a summary of significant accounting policies and other explanatory
information.

In our opinion, the accompanying financial statements give a true and fair view of the statement of
financial position of AAML UNIT FUND as at June 30, 2022 and of its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRS), where practicable and comply with the Securities and Exchange Commission (Mutual Fund)

RN (Rules) 2001.

Basis for opinion:

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of AAML UNIT FUND in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Emphasis of Matter:
Without qualifying our opinion, we draw attention on the following points:

As referred to in Note# 3.00 of the financial statements, the company has shown (Investment in

Securities at market price) Pre-IPO Placement Shares in Islam Oxygen limited (I0OL) (Annexure-
— A, SL no- 21) BDT. 5,800,000 which is recognized at cost price (BDT. 29.00 per share) in the
statement of financial position at the reporting date. The management informed that the current
market price is more than cost price. We could not verify the current market prices as the shares
are not traded in the market.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significant in

our audit of the financial statements of the current year. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon.
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Risk

Key Audit Matters
Investment in securities-at market price

The investments of the fund comprise 69.21% of
total Assets. These investments comprise of; 1)
Marketable Investments at market value; and
These investments are valued at fair value based
on market information. Therefore, the valuation
of the investments has a significant impact on the
financial results of the Fund. Due to the valuer of
the investments in relation to the other items of
financial statements as a whole we identified the
existence and valuation of investments as a key
audit matter.

Ref: note no. 3.00 of the Statement of Financial Pos

Investment in Non-Listed securities

The investments of the fund in non-Listed
securities and Pre-IPO Placement Shares 3.21%
of total Assets. These investments comprise of;

1) Investment in Pre-IPO Placement Shares in
Non-Listed Securities. These investments are
valued at surrender value based on market
information. Therefore, the valuation of the
investments has a significant impact on the
financial results of the Fund. Due to the valuer of
the investments in relation to the other items of
financial statements as a whole we identified the
existence and valuation of investments as a key
audit matter. But we could not verify the market
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Our response to the risk

Our procedure includes:
Control test: testing the effectiveness of the
entity’s control around the recording and re-
assessment of the amount of Investment in
securities-at market price.

Test of details:

e Determining the existence of the
investments by obtaining a Statement of
Central Depository of Bangladesh Limited
(CDBL). The custodian of demits shares in
Bangladesh.

e Determining that the used price is based on
the method which is defined for the relevant
investment category. We performed this
procedure by comparing the used
valuations of the investments with our
independent valuation which is based on
observable market prices. In performing
these procedures, we have used our
valuation specialists.

e Recoverability determined by applying
subsequent test of realization of income and
investment.

Assessing  disclosure: considering the
adequacy of the entity’s disclosure regarding
Investment in securities-at market value.

Our result: the result of our testing is
satisfactory and we considered the Investment
in securities-at market price to be acceptable
and recorded correctly.

ition

Our procedure includes:

Control test: testing the effectiveness of the
entity’s control around the recording and re-
assessment of the amount of Investment in Non-
Listed securities.

Test of details:

e Determining the existence of the investments
by obtaining a Statement of Transfer of share
through form-117.

e The amount of share prise are confirmed
through bank transaction.

e Determining that the used price is based on
the method which is defined for the relevant
investment category. We performed this
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price of the share due to un available of procedure by verifying the no of share with
valuation of report of the share because the share price provided by the fund to the non-
share is not traded in the market. listed company.
e From the prospectus of Islam Oxygen
Limited

e Recoverability determined by applying
subsequent test of realization of income and
investment.

Assessing disclosure: considering the adequacy

of the entity’s disclosure regarding Investment in

Non-Listed securities.

Our result: the result of our testing is satisfactory

and we considered the Investment in Non-Listed

securities at market value but market price not
determined.

Others Information

Management is responsible for the other information. The other information comprises all the
information in the annual report other than the financial statements and our auditor’s report
thereon. The management of the fund are responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed; we conclude that there is a material
misstatement of this other information we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards (IFRS) where Practicable and the
Securities and Exchange Commission (Mutual Fund) faf=# (Rules) 2001 and for such internal
control as management determines is necessary to enable the preparation of the financial statements
that are free from material misstatements, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing AAML UNIT FUND
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
_using the going concern basis of accounting unless management either intends to liquidate AAML
'UNIT FUND or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing AAML UNIT FUND financial
reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

Report on other legal and regulatory requirements
Except for the matters discussed above, we also report the following:

a) we have obtained all the information and explanation which to the best of our knowledge and
belief were necessary for the purpose of our audit and made due verification thereof:

b) in our opinion, proper books of account as required by law have been kept AAML UNIT FUND so
far as it appeared from our examination of those books; and

c) the statement of financial position and the statement of profit or loss and other comprehensive
income dealt with by the report are in agreement with the books of account.

Place: Dhaka A d Zaker & Co.

Date: 25 SEP 2022 Chartered Accountants

DVC: 99209050y72A5284018 Z A Mridha, FCA
(Partner)

Enrolment No.: 0478
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AAML UNIT FUND

Statement of Financial Position
As on June 30,2022

. Amount in Taka

Particulars Notes 30-Jun-22 ” 30-Jun-z1
Assets
Investment in Securities at market price 3.00 125,219,437 92,730,083
Accounts Receivable 4.00 192,672 222,103
Advance Deposits and Prepayments 5.00 459,416 210,184
Cash and Cash Equivalents 6.00 54,332,225 27,864,013
Preliminary and Issue Expenses 7.00 727,410 909,262
Total Assets 180,931,161 121,935,644
Equity and Liabilities
Unit Capital 9.00 104,596,560 72,402,050
Unit premium reserve 10.00 24,570,917 131,538
Unrealized Gain/(Loss) 11.00 10,142,108 10,625,159
Provision against marketable Investment 12.00 - 690,877
Dividend Equalization Reserve 13.00 10,645,878 10,645,878
Retained Earnings 14.00 29,172,379 25,847,952
Total Equity 179,127,842 120,343,454
Liabilities
Accounts Payable 200 [ 1803318 [ 1592189 |
Total Liabilities 1,803,318 1,592,189
Total Equity and Liabilities 180,931,161 121,935,644
Net Asset Value (NAV) per unit at Cost Price 17.00 16.16 15.15
Net Asset Value (NAV) per unit at market price 18.00 17.13 16.62

These Financial Statements can be read in reference to the notes & annexure.

< almen

Trustee
Assurance Asset Management Limited Investment Corporation of Bangladesh
Signed as per our separate report on same date.
Place: Dhaka Ahknfed Zaker & Co.
Dated: 24 July 2022 Chartered Accountants
DVC: 9009260472 A522 018 Z A Mridha, FCA
(Partner)
Enroll No.: 0478
b J
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AAML UNIT FUND

Statement of Profit or Loss and Other Comprehensive Income
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For the year ended June 30, 2022

Particulars Notes Bioust n Taka
30-jun-22 ||  30-Jun-21

Income
Capital Gain/(Loss) on sale of securities Annex-B 21,362,932 34,373,003
Dividend Income Annex-C 3,365,312 3,445,624
Finance Income 15.00 400,615 710,132

25,128,859 38,528,758
Less: Expenditure
Management Fee 3,205,156 2,225,366
Trustee fee 221637 148,152
Custodian Fee & CDBL Charge 66,761 79,585
Annual Fee 147,758 98,768
Audit Fee 20,000 20,000
Newspaper publication & Advertisment expense 217,000 155,178
Bank Charges 18,885 10,795
CDS Connection Fee 37,800 37,800
Bidding Fees & Excise duties 47,345 85,000
Bangladesh Academy for Securities Markets 10,000 -
Amortization of preliminary and issue expenses 181,852 181,852
Operating Expense 4,174,193 3,042,498
Net Profit/ (Loss) before Provision 20,954,666 35,486,261
Provision for dividend equalization reserve . (10,645,878)
Provision reversal 690,877 -
Net Profit/ (Loss) for the Period after
Provision 21,645,543 24,840,383
Unrealized gain/(loss) for the year 16.00 | (483,051)| | 17,533,928 |
Toal Comprehensive income for the year 21,162,491 42,374,310
Earnings Per Share (EPS) Unit for the period 19.00 ﬁ 2.07J [ 3.43J

These Financial Statements can be read in reference to the notes & annexure.

anager
fet Management Ltd.

e S

Trustee

Investment Corporation of Bangladesh

Signed as per our separate report on same date.

A d Zaker & Co.

Chartered Accountants
Z A Mridha, FCA
(Partner)
Enroll No.: 0478

Place: Dhaka
Dated: 24 July 2022
DVC: 9 209250472A5224012
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AAML UNIT FUND

Statement of Cash Flows
For the year ended June 30, 2022

T A | Ahmed Zaker & Co.

|2 | CHARTERED ACCOUNTANTS

Particulars Notes Ameunt iy tako
30-Jun-22 ||  30-Jun-21
A. Cash Flows from Operating Activities
Capital Gain received 21,362,932 34,373,003
Interest income received 400,615 941,091
Dividend income received 3,172,639 3,232,221
Operating Expense Paid (4,008,560) (2.577,973)
Tax Paid (20,405) (47,056)
20,907,221 35,921,287
B. Cash Flow from Investing Activities
Investment in Capital Market (178,351,603) (150,911,584)
Investment realized from Capital Market 145,379,195 107,099,750
(32,972,408) (43,811,835)
C. Cash Flows from Financing Activities
Proceed from issuance of units 60,846,716 2,817,818
Outflow for repurchase of units (4,212,804) (1,932,500)
Dividend paid during the period (18,100,513) (3,231,450)
38,533,399 (2,346,132)
D. Net Cash flow from all activitieds (A+B+C) 26,468,212 (10,236,680)
E. Opening Cash & Cash equivalents 27,864,013 38,100,693
F. Closing Cash & Cash equivalents (D+E) 54,332,225 27,864,013
Net Operating Cash Flow per unit during the period 20.00 ] 2.00 J [ 4.9Q

These Financial Statements can be read in reference to the notes & annexure.

Asse
Assurance AS

=

ement Ltd.

Place: Dhaka
Dated: 24 July 2022

Trustee

Assurance Asset Management Ltd.
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AAML Unit Fund
Notes to the financial statements
For the year ended June 30, 2022

1.00 Legal status and nature of business

AAML Unit Fund (hereafter called as the Fund) was established under a Trust Deed signed on
May 14, 2018 between Assurance Asset Management Limited as a 'Sponsor' and Investment
Corporation of Bangladesh (ICB) as a "Trustee". The Fund was registered under the Trust Act
1882 and subsequently registered with Bangladesh Securities and Exchange Commission
(BSEC) on June 19, 2018 vide Registration code no. BSEC/Mutual Fund/2018/91 under
Bangladesh Securities and Exchange Commission (Mutual Fund) Bidhimala (Rules) 2001. The
operations of the Fund was commenced on August 06, 2019 with paid-up capital of Taka
100,000,000 divided into 10,000,000 units of Taka 10 each. AAML Unit Fund is an open ended
Fund and not listed with any stock exchanges. The units of the Fund are non-transferable.
Unit holders of the Fund can purchase and repurchase units at weekly quoted price according
to net asset value determined by Assurance Asset Management Limited.

Investment Corporation of Bangladesh (ICB) is the Trustee and BRAC Bank Limited is the
Custodian of the Fund and Assurance Asset Management Limited is the asset manager of the
fund.

2.00 Significant Accounting Policies

2.01 Basis of preparation of accounts

These financial statements have been prepared under historical cost convention in
accordance with generally accepted accounting principles as laid down in the International
Accounting Standards (IASs)/ International Financial Reporting Standards (IFRSs), applicable
to the Fund so far adopted by the Institute of Chartered Accountants of Bangladesh . The
disclosures of information made in accordance with the requirements of Trust Deed,
Securities and Exchange Commission bidhimala (Rules) 2001.

2.02 Marketable investments

a) Investment in shares which are actively traded on a quoted market are designated at fair
value (market price) through profit or loss (FVTPL). Gains or losses arising from a change in
the fair value of such financial assets are recognized in the statement of profit or loss and
other comprehensive income.

b) Market value is determined by taking the closing price of the securities at the Stock
Exchanges. as of financial position date; and

¢) Stock dividend (Bonus shares) are added with existing shares with at zero cost which
results in decrease of per unit cost price of the existing shares. However, bonus shares are
shown at fair value on the statement of financial position date.

GG
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2.03 Financial instruments

IFRS 9 sets out requirements for recognizing and measuring financial assets, financial
liabilities and some contracts to buy or sell non-financial items. This standard replaces 1AS 39
Financial Instruments: Recognition and Measurement.

2.02.01: The market value of listed securities are valued at average closing quoted market
price on the Dhaka and Chittagong stock exchanges on the date of valuation i.e, on June 30,
2022.

2.04 Valuation of Non-listed Securities

Pursuant to Rule 58 (2) of Securities & Exchange Commission (Mutual Fund) Rules, 2001, the
Fund value the non-listed securities on a consistent basis duly authenticated by Trustee of the
Fund. Investment in non-listed securities is valued at NAV based on the immediate past
audited financial statements of the investee, in case of non-availability of the audited financial
statements, this was valued at cost. The investment in open-ended mutual Funds that are
valued at repurchase prices of respective Funds prevailing during the week of the preparation
of the financial statements.

2.05 Dividend income

Dividend income is recognized on the declaration of dividend and subsequent approval by
Annual General Meeting (AGM).

2.06 Reporting period
The financial period of the fund cover end from July 01, 2021 to June 30, 2022.

2.07 Management fee

The management fee of the Fund is to be paid to the asset management company per annum
on weekly average net asset value (NAV) accrued and payable semi-annually. As per the
Prospectus and the provisions of the Securities & Exchange Commission (Mutual Fund) Rules,
2001, the fee is calculated using the following slabs:

NAV (Taka) Rate
On weekly average NAV up to Taka 50 million 2.5%
On next 200 million of weekly average NAV 2%
On next 250 million of weekly average NAV 1.5%
On rest of weekly average NAV 1%

2.08 Trustee fee
The Trustee is entitled to an annual Trusteeship Fee @ 0.15% on the Net Asset Value (NAV) of
the fund paid semi annually on an advance basis.

2.09 Custodian fee

BRAC Bank Limited , the custodian of the Fund is entitled to receive a safekeeping fee @
0.08% on the balance of securities held by the Fund calculated on the average month end
value per annum.

GG
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2.11

2.42

2,13

2.14

2.15

2.16
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BSEC annual fee

As per the section 11 of Securities and Exchange Commission (Mutual Fund) Rules, 2001,
every year the Fund is required to pay an BSEC annual fee which is equal to 0.10% of the
Fund or Taka 100,000 which ever is higher.

Taxation

The income of the Fund is fully exempted from Income Tax. Hence no provision for tax has
been made.

Dividend policy

Pursuant to the Securities & Exchange Commission (Mutual Fund) Rules, 2001 or any
amendments of the Rules by Bangladesh Securities and Exchange Commission time to time,
the Fund shall distribute by way of dividend to the holders of the units after the closing of the
annual accounts an amount which shall not be less than 70% of net income.

Earning per unit

Earnings per unit has been calculated in accordance with 1AS-33 "Earnings per Share" and
shown on the face of the Statement of profit or loss and other comprehensive income.

Registration and other charges/annual fee to SEC

As per Rule 11 of the Securities & Exchange Commission (Mutual Fund) Rules 2001, the Fund
is required to pay an annual fee to SEC an amount equal to @ 0.10% of the value of the Fund
or Tk 100,000 whichever is higher.

Revenue recognization

(a) Gains/losses arising on sale of investment are included in the Revenue Account on the
date at which the transaction takes place.

(b) Dividend and Interest Income are recognized on accrual basis.
General

i. Figures appearing in these financial statements have been rounded off to nearest Taka;
ii. Comparative figures and account titles in the financial statements have been rearranged /
reclassified where necessary to conform with current year's presentation.

INDEFENDEN
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Notes

Particulars

Amount in Taka

30-Jun-22 | 30-Jun-21
3.00 Investment in Securities at market price
Cost of Investment 115,077,329 82,105,829
Unrealized gain/(Loss) 10,142,108 10,624,254
125,219,437 92,730,083
Details shown in Annexure- A
4.00 Accounts receivable
Dividend Receivables 192,672 222103
Interest receivables 3 5
192,672 222,103
petails shown in Annexure- B
5.00 Advance, Deposits and Prepayments
Advance as Annual Fee 140,782
Advance as Trustee Fee 88,045 -
Advance Income Tax 230,589 210,184
459,416 210,184
6.00 Cash & Cash Equivalents
Cash at BRAC Bank Current Account 54,332,225 27,864,013
Cash at Hand - -
54,332,225 27,864,013
7.00 Preliminary and issue expenses
Opening balance 909,262 1,091,114
Less: Amortized during the period (181,852) (181,852)
727,410 909,262
8.00 Accounts Payable
Management Fee 1759357 1,325,366
Annual fee - 61,460
Trustee Fee - 90,318
Audit Fee 20,000 21,500
Custodian Fee - 38,727
CDBL Fee - 12,317
Payable to Unit holder-Mohammad Akib 5 -
Payable to Unit Holder-Musfiqur Rahman 9 -
Payable to Unit Holder-Farhad Uddin 8 -
Publication and other expenses 23,940 42,500
Unclaimed Dividend - -
1,803,318 1,592,189
9.00 Capital Fund
Opening Balance 72,402,050 71,810,000
New Subscription 34,513,420 1,842,050
Units Surrendered (2,318,910) (1,250,000)
104,596,560 72,402,050
10.00 Unit Premium Reserve
Opening Balance 131,538 (161,730)
Gain on repurchase of Units - -
Gain on sale of units 26253251 975,768
Loss on repurchase of Units (1,893,872) (682,500)
-
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Notes Particulars 3 0-]ur?-rznz? unT = T; (l){_a;un-21
24,570,917 131,538
11.00 Unrealized Profit/(Loss)
Unrealized Profit/(Loss) for the period 10,142,108 || 10,625,159 |
10,142,108 10,625,159
Details shown in Annexure- A
12.00 Provision Against Marketable Investments
Opening Balance 690,877 690,877
Addition during the year -
Reversal of provision (690,877) -
- 690,877
13.00 Dividend Equalization Reserve
Opening Balance 10,645,878 -
Addition during the year - 10,645,878
10,645,878 10,645,878
14.00 Retained Earnings
Opening Balance 25,847,952 4,239,019
Adjustment to Accounts Receivable (222,103) E
Adjustment to opening balance for audit fee adjustment 1,500 -
Add/(Less): Net Profit/ (Loss) during the period 21,645,543 24,840,383
Add/ (Less): Dividend paid for the period (18,100,513) (3,231,450)
29,172,379 25,847,952
15.00 Finance Income
FDR Interest from Dhaka Bank 211,278
FDR Interest from NCC Bank - 194,429
Interest from Dividend A/c of Brac Bank 3,742 -
Interest from Current A/c of BRAC Bank 396,873 304,424
400,615 710,131
16.00 Changes of Fair Value of Investment
Opening Balance of Unrealized Profit 10,625,159 (6,908,769)
Closing Balance of Unrealized Profit 10,142,108 10,625,159
Unrealized Profit/(Loss) for the period (483,051) 17,533,928
17.00 Net Asset Value (NAV) per unit at Cost Price
Total Asset Value at Market Price 180,931,161 121,935,643
Add/ (Less): Unrealized Capital Loss/(gain) (10,142,108) (10,625,159)
Less: Current Liabilities (1,803,318) (1,592,189)
Total Net Asset Value at Cost Price-A 168,985,735 109,718,296
Number of Units-B 10,459,656 || 7,240,205 |
NAV per unit at Cost-A/B 16.16 15.15
18.00 Net Asset Value (NAV) per unit at market price
Total Net Asset Value at cost price 168,985,735 109,718,297
Unrealized Capital gain/(Loss) 10,142,108 10,625,159
Total Net Asset Value at market price 179,127,843 120,343,455
Number of Units 10,459,656 7,240,205
NAV Per Unit at Market Price-A/B 17.13 16.62
>
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i | Ahmed Zaker & Co.

I

Note Particulars SN (n Taxa
i g 30-Jun-22 30-Jun-21
19.00 Earnings Per Unit for the period
Net Profit/ (Loss) for the period-A 21,645,543 24,840,383
Number of Units-B 10,459,656 7,240,205
Earnings Per Unit-A/B 207 3.43
20.00 Net Operating Cash Flow per unit during the period
Net Cash inflow/(outflow) from operating activities 20,907,221 35,921,287
Number of units 10,459,656 7,240,205
Net Operationg Cash Flow per unit 2.00 4.96
s
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AAML UNIT FUND

Schedule of Dividend Income
For the year ended on June 30, 2021

é E Almed Zaker & Co.

. CHARTERED ACCOUNTANTS

Annexure-C

Name of the Company | No. of Shares D;;::Ezd A;;‘;;:;g;gf Received (Tk) Rec;:;n e
Opening balance 222,103
Adjustments of opening balance (222,103)
GP 30,000 12.50 375,000 375,000 -
BERGERPBL 2,700 37.50 101,250 101,250 -
SQURPHARMA 23,000 6.00 138,000 138,000
BXPHARMA 20,000 3.50 70,000 70,000 -
ACI 20,000 6.50 130,000 130,000
BATBC 20,000 12.50 250,000 250,000 -
GPHISPAT 100,000 2.00 200,000 200,000
BSCCL 62,000 3.70 229,400 229,400 -
CONFIDCEM 56,750 2.50 141,875 141,875 -
BEACONPHAR 98,000 1.50 147,000 147,000
RDFOOD 175,000 0.30 52,500 52,500 -
SINGERBD 32,112 6.00 192,672 - 192,672
NIALCO 5,580 1.00 5,580 5,580 -
CWTOF 300,000 0.18 54,000 54,000
RAKCERAMICS 120,000 125 150,000 150,000 -
BATBC 20,000 15.00 300,000 300,000 -
GP 27,250 12.50 340,625 340,625 -
BEXGSUKUK 50,000 5.80 290,000 290,000
SINGERBD 32112 6.00 192,672 192,672 .
IBBLZPBOND 399 11.88 4,738 4,738 0
Total for the period 3,365,312 3,172,640 192,672
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